
 

THE  MONEY AGENDA
 

The Working Americans’ Tax Cut Act (S. 4083/H.R. 7937)  
An Affordability Tax Cut, Paid for by Millionaires. 

 
The Working Americans’ Tax Cut  Act creates a federal tax exemption up to the “cost of living” for 

working-class Americans, and shifts responsibility for the lost revenues to those like members of Patriotic 

Millionaires with incomes over $1 million annually. The exemption is phased out in order to focus the benefit 

on those who need it most.  

 

The Working Americans’ Tax Cut Act: 
●​ Provides a Cost of Living Exemption (COLE) on federal taxes up to the cost of living for a single 

adult with no children (approximately $46,000 per year), with proportionally larger COLEs for 

heads of household (1.3x) and married couples filing jointly (2x). 

●​ Phases out the benefit of the COLE at 175% of the exemption amount to ensure the benefit accrues 

exclusively to low- and middle-income Americans, which extends tax relief to 104 million adults 
and 26 million children. (Analysis by Institute for Taxation and Economic Policy) 

●​ Transfers the responsibility to the millionaire class by establishing a surtax on incomes over $1 

million for single taxpayers, 1.5 times that for joint filers: (Analysis by The Budget Lab at Yale) 

○​ A 5% surtax on any income over $1m single/$1.5m joint per year - 615,000 filers; 

○​ A 10% surtax on any income over $2m single/$3m joint per year - 241,000 filers; 

○​ A 12% surtax on any income in excess of $5m single/$7.5m joint per year - 77,000 filers. 

●​ Is deficit-neutral and only applies to federal income tax, not payroll or local taxes. 

 

Introduction: 
This bill had a bicameral introduction on March 16,  2026 with co-leads Senators Van Hollen, Kelly, 

Gillibrand, Booker and Kim, and Representative Don Beyer.  

 

Original cosponsors: 

Senators Baldwin, Blumenthal, Blunt Rochester, Coons, Durbin, Gallego, Heinrich, Hickenlooper, Hirono, 

King, Markey, Merkley, Sanders, Schatz, Schiff, & Welch.  

Representatives Danny Davis, Deluzio, Dexter, Foster, Larson, Latimer, Mannion, McBride, Randall, 

Thanedar, & Vasquez. 

 

Endorsing organizations:  
AFL-CIO, AFT, Americans for Tax Fairness, Demos, Indivisible, Institute for Policy Studies, NETWORK Lobby 

for Catholic Social Justice, Oxfam US, People’s Action, Strong Economy for All Coalition, SURJ, Take on Wall 

Street, United for a Fair Economy, MoveOn, Accountable.US/Accountable.NOW, Community Change 

Action, Center for Community Change, Social Security Works, Democratic Capitalism Initiative, Responsible 

Wealth. 

 

Contact: Holli Woodings, Vice President, Government Affairs  hwoodings@patrioticmillionaires.org  
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https://www.congress.gov/bill/119th-congress/senate-bill/4083?s=1&r=1
https://www.congress.gov/bill/119th-congress/house-bill/7937?s=1&r=1
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